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which comprise the statement of �nancial position as 
at July 31, 2012 and the statements of revenues and 
expenses and fund balances and cash �ows for the year 
then ended, and a summary of signi�cant accounting 
policies and other explanatory information.

Management’s responsibility for the  
financial statements

Management is responsible for the preparation and fair  
presentation of these �nancial statements in accordance with 
Canadian generally accepted accounting principles, and for such 
internal control as management determines is necessary to enable 
the preparation of �nancial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these �nancial 
statements based on our audit. We conducted our audit in  
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As of July 31 2012 2011

Operating Fund Restricted Fund Endowment Fund Total Total 

[Restated - note 18]

ASSETS [note 7]  

Current

Cash and cash equivalents $ 217,678 $ 381,808 $ 68,894 $ 668,380 $ 565,895

Accounts receivable

Student fees  83,469  —  —  83,469  42,465 

Other  360,980  5,600  —  366,580  174,454 

Due from related parties [note 3]  182,261  —  —  182,261  151,337 

Inventory  96,985  —  —  96,985  41,961 

Prepaid expenses  301,395  24,286  —  325,681  355,805 

Total current assets  1,242,768  411,694  68,894  1,723,356  1,331,917 

Long-term prepaid expenses  25,881  —  —  25,881  7,866 

Capital assets, net [note 4]  12,884,249  —  —  12,884,249  12,659,948 

 14,152,898  411,694  68,894  14,633,486  13,999,731 

Statement of Financial Position

LIABILITIES AND FUND BALANCES

Current

Bank indebtedness [note 7]  1,700,000  —  —  1,700,000  950,000 

Accounts payable and accrued liabilities 817,764  —  —  817,764  544,477 

Interfund loan [note 6]  (379)  (1,453)  1,832  —  — 

Current portion of long-term debt [note 7]  363,302  —  —  363,302  345,905 

Deferred revenue  1,059,150  —  —  1,059,150  1,006,702 

Total current liabilities  3,939,837  (1,453)  1,832  3,940,216  2,847,084 

Long-term debt [note 7]  36,647  —  —  36,647  399,949 

Total liabilities  3,976,484  (1,453)  1,832  3,976,863  3,247,033 

Commitments [note 13]

Fund balances

Operating Fund  10,176,414  —  —  10,176,414  10,288,463 

Restricted Fund [note 8]  —  413,147  —  413,147  397,173 

Endowment Fund [note 9]  —  —  67,062  67,062  67,062 

Total fund balances  10,176,414  413,147  67,062  10,656,623  10,752,698 

 14,152,898  411,694  68,894  14,633,486  13,999,731 

See accompanying notes

On behalf of the Board:

Governor Governor
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Year ended July 31 Operating Fund Restricted Fund Endowment Fund Total

2012 2011 2012 2011 2012 2011 2012 2011

REVENUES [restated - note 18]

Tuition $ 9,810,810 $ 9,977,208 $ — $ — $ — $ — $ 9,810,810 $ 9,977,208 

Clinic  1,118,783  834,656  —  —  —  —  1,118,783  834,656 

Dispensary  132,932  89,423  —  —  —  —  132,932  89,423 

Property  1,168,385  1,066,902  —  —  —  —  1,168,385  1,066,902 

Membership fees  19,475  13,325  —  —  —  —  19,475  13,325 

Student and application fees  3,230  28,800  —  —  —  —  3,230  28,800 

General interest and continuing education  151,521  151,601  —  —  —  —  151,521  151,601 

Donations and sponsorships [note 10]  214,165  132,948  415,484  205,031  —  —  629,649  337,979 

Interest  40,221  26,157  961  588  —  —  41,182  26,745 

Research  214,274  376,110  270,976  200,000  —  —  485,250  576,110 

Other [note 11]  258,158  275,368  —  24  —  —  258,158  275,392 

 13,131,954  12,972,498  687,421  405,643  —  —  13,819,375  13,378,141 

EXPENSES
6DODULHV�DQG�HPSOR\HH�EHQHʎWV  9,167,327  9,102,752  287,973  10,751  —  —  9,455,300  9,113,503 

Rent  93,386  40,646  34,540  3,598  —  —  127,926  44,244 

2IʎFH�DQG�JHQHUDO  989,650  907,250  84,608  63,503  —  —  1,074,258  970,753 

Travel, promotion and advertising  526,540  519,825  33,609  1,116  —  —  560,149  520,941 

Research  315,308  526,546  96,480  12,284  —  —  411,788  538,830 

Books and teaching supplies  454,831  403,334  6,650  11,567  —  —  461,481  414,901 

Professional services  100,496  98,407  —  —  —  —  100,496  98,407 

Bursaries and awards  45,684  59,078  81,335  87,993  —  —  127,019  147,071 

Graduation and student events  27,824  19,492  —  —  —  —  27,824  19,492 

General maintenance  661,154  723,757  46,252  20,089  —  —  707,406  743,846 

Interest on long-term debt  42,063  48,573  —  —  —  —  42,063  48,573 

Amortization  819,740  787,014  —  —  —  —  819,740  787,014 

 13,244,003  13,236,674  671,447  210,901  —  —  13,915,450  13,447,575 

([FHVV��GHʎFLHQF\��RI�UHYHQXHV�RYHU�
H[SHQVHV�IRU�WKH�\HDU

����������  (264,176)  15,974  194,742  —  — ���������  (69,434)

Fund balances, beginning of year as 
restated [note 18]

 10,288,463  10,552,639  397,173  202,431  67,062  67,062  10,752,698  10,822,132 

Fund balances, end of year  10,176,414 10,288,463  413,147  397,173  67,062  67,062  10,656,623  10,752,698 

See accompanying notes

Statement of revenues and expenses  
and fund balances
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Statement of cash flows

Year ended July 31 2012 2011

Operating Fund Restricted Fund Endowment Fund Total Total 

OPERATING ACTIVITIES  [restated -  note 18]

([FHVV��GHʎFLHQF\��RI�UHYHQXHV�RYHU�H[SHQVHV�
for the year

����������� $ 15,974 $ — ���������� $ (69,434)

Add item not involving cash 

Amortization  819,740  —  —  819,740  787,014 

 707,691  15,974  —  723,665  717,580 

Net change in non-cash working capital  
balances [note 14]

 52,250 ���������  840  18,766  (457,302)

&DVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�
DFWLYLWLHV

 759,941 ���������  840  742,431  260,278 

INVESTING ACTIVITIES
Acquisition of capital assets ������������  —  — ������������  (721,224)

&DVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ������������  —  — ������������  (721,224)

FINANCING ACTIVITIES
Proceeds from credit facility  750,000  —  —  750,000  550,000 

Repayment of long-term debt ����������  —  — ����������  (329,600)

&DVK�SURYLGHG�E\�ʎQDQFLQJ�DFWLYLWLHV  404,095  —  —  404,095  220,400 

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�GXULQJ�WKH�
\HDU

 119,995 ���������  840  102,485  (240,546)

Cash and cash equivalents, beginning of year  97,683  400,158  68,054  565,895  806,441 

&DVK�DQG�FDVK�HTXLYDOHQWV��HQG�RI�\HDU  217,678  381,808  68,894  668,380  565,895 

See accompanying notes
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�e �nancial statements have been prepared in accordance with 
Canadian generally accepted accounting principles.   
�e signi�cant accounting policies followed by the Institute are as 
follows:

Fund accounting

In order to ensure adherence to the limitations and restrictions 
placed on the use of resources available to the Institute, the  
accounts of the Institute are maintained in accordance with the 
principles of fund accounting.  Accordingly, resources are  
classi�ed for accounting and reporting purposes into funds.  
�ese funds are held in accordance with the objectives speci�ed 
by the donors or in accordance with the directives issued by the 
Board of Governors [the “Board”].  Transfers between the funds 
are made when it is considered appropriate and authorized by 
the Board.  To meet these objectives of �nancial reporting and 
stewardship over assets, certain interfund transfers are necessary 
to ensure the appropriate allocation of assets and liabilities to the 
respective funds.  �ese interfund transfers are recorded in the 
statement of revenues and expenses and fund balances.

For �nancial reporting purposes, the accounts have been classi�ed 
into the following funds:

a.	�e Operating Fund reports resources related to the delivery 
and administration of the Institute’s academic and clinical 
programs.

b.	�e Restricted Fund reports resources that are to be used for 
speci�c purposes as speci�ed by the donors or by the Board. 

c.	�e Endowment Fund reports resources where either external 
or internal restrictions require that the principal must be  
maintained permanently.

Revenue recognition

�e Institute follows the restricted fund method of accounting 
for contributions, which include donations and research grants.  
Externally restricted contributions for speci�c purposes are 
recognized as revenue of the Restricted Fund unless the capital 
is to be maintained permanently, in which case the contributions 
are recognized as revenue of the Endowment Fund.  Unrestricted 
contributions are recognized as revenue of the Operating Fund 
when received or receivable if the amounts to be received can be 
reasonably measured and ultimate collection is reasonably  
assured.

Tuition and general interest and continuing education revenue is 
deferred and recognized as revenue of the Operating Fund over 
the academic year.

Clinic revenue is recognized as revenue when clinic services are 
provided.

Dispensary revenue is recognized as revenue when goods are sold.

Property revenue is recognized as revenue on a monthly basis as 
services are provided.

Membership fees revenue is deferred and recognized as revenue 
of the Operating Fund over the membership term. 

Student and application fees, which are non-refundable, are  
recognized as revenue when cash is received.

Sponsorships revenue is recognized as revenue in the year the 
sponsored event occurs.

Investment income earned on the Endowment Fund assets is 
recognized in the Restricted Fund in accordance with external 
restrictions.

2. Significant Accounting Policies

Notes to  
Financial Statements

�e Institute of Naturopathic Education and Research [the “Institute”] is incorporated under the Corporations Act (Ontario). �e 
Institute operates �e Canadian College of Naturopathic Medicine, the Robert Schad Naturopathic Clinic and the Ottawa Integrative 
Cancer Centre [“OICC”].  �e Institute is registered as a charitable organization under the Income Tax Act (Canada) and, as such, is not 
subject to income taxes.

1. Nature of the Organization

July 31, 2012
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3. Due from Related Parties

a.	CCNM Enterprises [“Enterprises”] was incorporated under 
the Canada Corporations Act without share capital and began 
its operations on October 1, 2003.  Enterprises operates as a 
not-for-pro�t organization and, as such, is exempt from income 
taxes. Enterprises was established to promote the dissemination 
of research and development related to the �elds of naturopathy 
and natural health sciences and to promote writing, printing, 
publication and distribution of literature related to naturopathic 
medicine and other health sciences. 
 
In addition, Enterprises is the sole shareholder of CCNM Press 
Inc. [“Press”], which was incorporated under the Canada  
Corporations Act and began its operations on September 15, 
2003 and is a taxable corporation.  Press is engaged in the  
publishing and distribution of literature related to naturopathy 
and natural health sciences.  
 
Transactions with Enterprises and Press, both of which are  
entities subject to signi�cant in�uence, during the year are 
recorded at the agreed upon exchange amounts.  �e details of 
transactions between the Institute and these related parties are 
set out below. 

b.	On September 15, 2003, the Institute entered into an agreement 
with Press to provide funding as requested by Press from time 
to time.  As at July 31, the carrying amounts owing by  
Enterprises and Press recorded in the accounts of the Institute 
are as follows: 
 
 
 
 
 
 
 
 
 
�e amount due from Enterprises represents a loan  
outstanding, which is due on demand, unsecured, non-interest 
bearing, and has no speci�c terms of repayment.   
 
�e amount due from Press bears interest at the bank’s prime 
rate and has no speci�c terms of repayment.  As at July 31, 2012 
the prime rate was 3.00% [2011 - 3.00%].  Interest of $16,980 
[2011 - $16,156] is included in interest revenue.  

c.	�e Institute performs certain management and administrative 
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�e OICC was established to improve the quality of life for those 
touched by cancer through clinical practice, research and  
education.  �e OICC began operations on November 1, 2011 and 
is funded through revenues generated by the OICC and donor.

Results for the OICC are recorded as follows:

•	 �e Operating Fund includes revenues and expenses incurred 
to support the operations of all clinics run by the Institute, 
including the OICC. 

•	 �e Restricted Fund includes donations revenue and allocated 
direct expenses, as de�ned below, to support the operations of 
the OICC. 

Eligible direct costs are allocated to the OICC in accordance with 
the terms set out in the agreement signed between the Institute 
and donor.

12. OICC Expense Allocation

a.	�e future minimum annual lease payments under operating 
leases for a building, o�ce equipment, property and property 
equipment are approximately as follows:

2013 $ 170,000

2014 165,000

2015 159,000

2016 33,000

527,000

b.	�e Institute is committed to a letter of guarantee required by 
the Toronto Transit Commission in the amount of $30,000 
[2011 - $30,000].

13. Commitments

�e net change in non-cash working capital balances consists of the following:

2012 2011
Operating Fund Restricted Fund Endowment Fund Total Total

Accounts receivable ����������� ��������� $ — ����������� $ (41,413)

Inventory �������� — — �������� (2,095)

Prepaid expenses 36,395 �������� — 12,109 (29,557)

Accounts payable and accrued liabilities 276,885 ������� — 273,287 (258,273)

Interfund loan — ����� 840 — —

Deferred revenue 52,448 — — 52,448 (125,964)

52,250 �������� 840 18,766 (457,302)

14. Net Change in Non-Cash Working Capital Balances
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Fair value

Due to the short period to maturity of current assets and current 
liabilities, the carrying values as presented in the statement of 
�nancial position are reasonable estimates of their fair values.

Interest rate risk

�e Institute is subject to interest rate price risk with respect to its 
long-term debt and interest rate cash �ow risk with respect to its 
operating credit facility.

Credit risk

�e Institute is exposed to credit risk from its amounts receivable 
from Press and Enterprises. Management addresses this risk by 
making adequate provisions in the alowance for doubtful  
accounts.

15. Financial Instruments and  
      Risk Management In managing capital, the Institute focuses on liquid resources 

available for operations.  �e Institute’s objective is to have  
su�cient liquid resources to continue operating despite adverse 
�nancial events and to provide it with the �exibility to take  
advantage of opportunities that will advance its purposes.  �e 
need for su�cient liquid resources is considered in the  
preparation of an annual budget and in the monitoring of cash 
�ows and actual operating results compared to the budget.  �e 
Institute has available a line of credit totalling $3,000,000 that is 
used when su�cient cash �ow is not available from operations to 
cover operating and capital expenditures.  As at July 31, 2012, the 
Institute has met its objective of having su�cient liquid resources 
to meet its current obligations.

16. Capital Management

�e comparative �nancial statements have been reclassi�ed from 
statements previously presented to conform to the presentation of 
the 2012 �nancial statements.

17. Comparative Financial Statements

During the preparation of the �nancial statements for the year 
ended July 31, 2012, the Institute identi�ed an error relating to 
the cut-o� of tuition revenues. In order to more appropriately 
re�ect how tuition revenue is earned, the Institute has made the 
following restatement: deferred revenue increased by $259,323 as 
at July 31, 2011, revenue and excess (de�ciency) of revenues over 
expenses for the year have decreased by $4,258 for the year ended 
July 31, 2011 and the Operating Fund decreased by $255,065 as at 
August 1, 2010.

18. Correction of Prior Error


